VIZAG GENERAL CARGO BERTH PRIVATE LIMITED

BALANCE SHEET AS AT 31 MARCH, 2015

Particulars

A EQUITY AND LIABILITIES

1

2

3

4

Shareholders’ funds
{a) Share capital
(b) Reserves and surpius

Share application money pending allotment

MNon-current liabilities
(a) Long-term borrowings

Current liabilities
(a) Short-term borrowings
(b) Trade payables
(c) Other current liabilities
(d) Short-term provisions

B ASSETS

1

Non-current assets
(a) Fixed assets

(i) Tangible assets

(i) Intangible assets

(iii) Capital work-in-progress
(b) Long-term loans and advances

Current assets

(a2) Current investments

(h) Inventories

(¢) Trade receivables

(d) Cash and cash equivalent

() Short-term loans and advances
(f)y Other current assets

TOTAL

TOTAL

See accompanying notes forming part of the financial
statements

In terms of our report attached
For Deloitte Haskins & Sells LLP
Chartered Accountanis

Jitendra Agarwal
Partner

Place: Gurgaon
Bate: 24 Aprii, 2015

Note As at As at
No. 31.03.2015 31.03.2014
{Rupees} {Rupees)
3 321,080,000 100,000
4 (523,365,493) (514,879,641)
- 167,980,000
5 2,250,000,000 5,441,162,869
6 245,042,983 25,522,836
7 74,312,594 69,581,483
8 3,581,900,925 1,085,953,40%9
9 5,484,025 5,294,067
5,954,455,033 6,280,715,023
i0 5,478,499,193 5,800,363,618
10 2,070,820 3,722,715
- 22,379,440
11 77,681,239 46,327,751
12 248,796,100 214,630,610
13 33,081,721 3,219,721
14 68,246,195 80,649,694
15 16,184,108 6,828,803
16 16,801,198 92,061,961
17 13,094,459 10,530,710
5,954,455,033 6,280,715,023

For and on behalf of the Board of Directors

D.D. Jalan
Director

VS Ganesh

Chief Financial Officer

Piace: Mumbai
Date: 24 April, 2015

Pratik Agarwal
Director



VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2015

. Note For the year ended For the year ended
Particul :
articulars No. 31.03.2015 31.03.2014
(Rupees) {Rupees)

Income
{a) Revenue from operations 18 1,659,129,358 1,00%,968,5456
(b) Other income 19 177,153,729 55,067,126
Total Revenue 1,836,283,087 1,057,035,672
Expenses:
(a) Employee benefits expense 20 61,781,220 73,955,287
{b) Finance cosis 21 317,927,798 338,869,493
(c) Depreciation and amortization expense 10 454,127,749 351,435,959
(d} Other expenses 22 1,010,832,172 656,390,996
Total expenses 1,844,768,939 1,420,651,735
Profit/{Loss) hefore tax (8,485,852) (363,616,063)
Tax expense - -
Profit /(Loss) for the year {8,485,852) (363,616,063)
Earnings per equity share 23.11
Nominal value of share Rs. 10
(1) Basic (0.45) (36,361.61)
(2) Dijuted (0.45) (36,361.61)

See accompanying notes forming part of the financial
statementis

In terms of our report attached
For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors
Chartered Accountants

Jitendra Agarwal D.D. Jalan Pratik Agarwal
Partner Director Director
VS Ganesh

Chief Financial Officer

Place: Gurgaon Place: Mumbal
Date: 24 April, 2015 Date: 24 April, 2015



VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE PERIOD ENDED 31 MARCH, 2015

A.

Cash flows from operating activities
Net Profit (loss) before tax

Adjustment for :
Depreciation
Finance Cost
Loss on Damzge {o asset
Mark to Market (Gain)/Loss on Derivative (Forward Cover)
Profit on sale of investment
Operating profit before working capital changes

Adjustments for (increase) / decrease in operating assets:
Inventories
Trade receivables
Short-term loans and advances
Long-term loans and advances
Other current assets

Adjustments for increase / (decrease} in operating liabilities:
Trade payables
Other current liabilities
Short-term provisions

Net cash flow from / {(used in) operating activities (i)

Cash flows from investing activities
Purchase of Fixed Assets including capital work in proaress

Purchase of Investments
Sale of Investments

Net cash flow from / (used in} investing activities ({ii)

Cash flows from financing activities
Proceeds from issue of Equify Share Capital
Proceeds from long-term borrowings
Proceeds from short-ierm borrowings
Payment of short-term borrowings
Interest and finance charges paid
Repayment of other long-term borrowings
Rollover gain/{loss) on Forward Cover {Net)
Net cash flow from / {used in) financing activities (iii)

Net {decrease) /increase in cash and cash equivalent {i+ii+iii}

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at the end of the year
In terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

Jitendra Agarwal
Partner

Place: Gurgaon
Date: 24 April, 2015

Note Year ended Year ended
No. 31.03.2015 31.03,2014
(Rupees) (Rupees)
(8,485,852) {363,616,063)
454,127,749 351,435,959
317,927,798 359,471,203
1,226,410

(10,937,160)
(12,044,307)
740,587,728

(69,162,887)
(10,318,240
269,036,382

(29,861,999)
12,403,499
92,586,263

(48,684,332)

{13,500,909)

(3,219,721}
(67,399,090}
119,800,321
(20,805,851)
(10,530,710}

4,731,106 69,581,488
(646,017,257) 20,415,987
189,558 5,294,067
112,434,055 382,172,863

(29,827,850)
(1,543,400,000)

(92,871,449)
(949,861,584)

1,521,279,327 825,674,546
(51,948,523) {217,058,787)
153,000,000 -

- 3,084,471,347

152,878,140 2,425,102

(26,326,471)
(317,927,798)

(350,075,615)
{2,926,740,106)

(12,754,098) 31,427,989
(51,130,227) (158,490,683)

9,355,304 6,623,393

6,828,803 205,410

15 16,184,108 6,828,803

For and on behalf of the Board of Directors

D.D. Jaian
Director

VS Ganesh
Chief Financial Officer

Place: Mumbai
Date: 24 April, 2015

Pratik Agarwal
Director



VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PARY OF THE FINANCIAL STATEMENTS

1. Company's overview :

Vizag General Cargo Berth Private Umited (the “"Company”) has been set up to develop, establish, construct, cperate and
maintain a project related to mechanization of Coal Handling Facilities and Upgradation of General Cargo Berth at ouier harbour
of Visakhapatnam port (the “Project”} under Design, Build, Finance, Operate and Transfer (“"BBFOT") basis. A 'Concession
Agreement’ entered into between the Company and Board of Trustees for Vishakhapatnam Port (the "Concessioning Authority”)
granted the Company an exciusive licence for designing, engineering, financing, constructing, equipping, operating and
maintaining the Project.

The Concession is granted for a period of 30 years commencing from 8 October, 2010 i.e. Date of Award of Concession. The
Company started its commercial operations effective 15 March, 2013, The Company is entitled to recover tariff notified from time
to time by the Tariff Authority for Major Ports, from the users of Project Facilities and Services. On the expiry of the Concession
period the Company shall transfer the Project Assets to the Concessioning Authority in accordance with the Concession
Agreement.

2. Significant Accounting Policies:
(a) Basis of accounting and preparation of financial statements:

The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting
Principles in India (Indian GAAP) to comply with the Accounting Standards specified under Section 133 of the Companies
Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies Act,
2013 {"the 2013 Act") / Companies Act, 1956 ("the 1956 Act"), as applicable. The financial statements have been prepared
on accrual basis under the historical cost convention. The accounting policies adopted in the preparation of the financial
statements are consistent with those followed in the previous year except for change in the accounting policy for
depreciation as more fully described in Note 23.12.

{b) Use of Estimates:

The preparation of the financial staiements in conformity with Indian GAAP requires the Management to make estitnates
and assumptions considered in the reported amounts of assets and liabilities {including contingent liabilities) and the
reported income and expenses durfing the year. The Management believes that the estimates used in preparation of the
financial statements are prudent and reasonable, Future resulis could differ due o these estimates and the differences
between the actual results and the estimates are recognised in the periods in which the results are known / materialise.

(¢) Fixed Assets:

Fixed assets are stated at cost of acquisition/construction (exclusive of available Central and State VAT credit) less
accumulated depreciation/amortization and impairment less if any. Costs include non-refundable taxes and duties,
borrowing costs and other expenses incidental to acquisition.

{d} Borrowing Cost:

Borrowing costs include interest, amortisation of ancillary costs incurred and exchange differences arising from foreign
currency borrowings to the extent they are regarded as an adjustment {o the interest cost. Costs in connection with the
horrowing of funds to the extent not directly related to the acquisition of qualifying assets are charged to the Statement of
Profit and Loss over the tenure of the loan. Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the
period from commencement of activities relating to construction / development of the qualifying asset upto the date of
capitalisation of such asset are is added to the cost of the assets. Capitalisation of borrowing costs is suspended and
charged to the Statement of Profit and Loss during extended periods when active development activity on the qualifying
assets is interrupted.



VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(e} Depreciation:

()

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, and its estimated residual value
is considered as Zero because on the expiry of the concession period the Company shall transfer the Project Assets to the
Concessioning Authority in accordance with the Concession Agreement.

Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life prescribed in
Schedule II to the Companies Act, 2013 except in respect of the following categories of assets, in whase case the life of the
assets has been assessed as under based on technical advice, taking into account the nature of the asset, the estimated
usage of the asset, the operating conditions of the asset, past history of replacement, anticipated technological changes,
manufacturers warranties and maintenance support, efc.:

Assets Depreciated_Life Rate of Depreciation
Tanaible Assets
- Buildings, Office Buildings, Factory Buildings and Berth 27 Years 3.70%
- Plant and Machinery & Railway Sliding 3-15 Years 6.67% - 33.33%
- Office Equipment 5 Years 20%
- Furniture and Fittings 10 Years 10%
Intangible Assets
- Computer Software 3-5 Years 28.57%

Impairment of Assets:

The carrying valugs of assets / cash generating units at each balance sheet date are reviewed for impairment if any
indication of impairment exists. The following intangible assets are tested for impairment gach financiatl year even if there
is no indication that the asset is impaired:

- an intangible asset that is not yet available for use; and
- an intangible asset that is amortised over a period exceeding ten years from the date when the asset is availabte
for use.

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is recognised for such excess
amount. The impairment loss is recognised as an expense in the Statement of Profit and Loss, unless the asset is carried at
revalued amount, in which case any impairment loss of the revalued asset is treated as a revaluation decrease to the extent
a revaluation reserve is available for that asset.

The recoverable amount is the greater of the net selling price and their value in use. Value in use is arrived at by
discounting the future cash flows to their present value based on an appropriate discount factor.

When there is indication that an impairment loss recognised for an asset (other than a revalued asset) in earlier accounting
periods no longer exists or may have decreased, such reversal of impairment loss is recognised in the Statement of Profit
and Loss, to the extent the amount was previously charged to the Statement of Profit and Loss. In case of revalued assets
such reversal is not recognised.

(g) Investments:

Current Investments are stated at lower of cost and fair value. Dividend Income is accounted when the right to receive
dividend is established.

(h) Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefiis will flow to the Company. Revenue is
recognised only when it can be reliably measured and it is reasonable to expect ultimate collection. Revenue on transactions
of rendering services is recognised to the exient the services are actually rendered. Revenue from Cargo handling and
storage is recognised on proportionate completion method based on service performed.

Interest income is accounted on accrual basis. Dividend income is accounted for when the right to receive it is established.



VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(i) Foreign Currency Transactions and Transiation:

i. Initial Recoanition:

Transactions in foreign currencies entered into by the Company are accounted at the exchange rates prevailing on the
date of the transaction or at rates that closely approximate the rate at the date of the transaction.

ii. Measurement at the balance sheet date:

Foreign currency monetary items (other than derivative contracts) of the Company, outstanding at the balance sheet
date are restated at the year-end rates. Non-monetary items of the Company are carried at historical cost.

ifi. Exchange Differences:

Exchange differences arising on settlement / restatement of short-term foreign currency monetary assets and liabilities
of the Company are recognised as income or expense in the Statement of Profit and Loss.

iv. Exchange difference on long-term foreign currency monetary Items:

The exchange differences arising on settlement / restatement of long-term foreign currency monetary items are
capitalised as part of the depreciable fixed assets to which the monetary item relates and depreciated over the
remaining useful life of such assets, If such monetary items do not relate to acquisition of depreciable fixed assets, the
exchange difference is amortised over the maturity period / upto the date of settlement of such monetary items,
whichever is earlier, and charged to the Statement of Profit and Loss.

(i} Provisions and contingencies:

A provision is recognized when the Company has a present abiligation as a result of past event and it is probabie that an
outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions
are not discounted to its present value and are determined based on best estimate required to settle the obligation at the
halance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

A contingent liability is disciosed uniess the possibility of an outflow of resources embodying economic benefits is remote. A
contingent asset is neither recognized nor disclosed.

(k) Taxes on Income:

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the
applicable tax rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of
adjustment {o future income tax liability, is considered as an asset if there is convincing evidence that the Company will pay
normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when it is highly probable that future
economic benefit associated with i will flow to the Company.

Deferred tax is recegnised on timing differences, being the differences between the taxable income and the accounting
incame that originate in one peried and are capable of reversal in one or more subsequent pericds, Deferred tax is
measured using the tax rates and the tax laws enacted or substantively enacted as at the reporting date. Deferred tax
liabilities are recognised for all timing differences. Deferred tax assets are recognised for timing differences of items other
than unabsorbed depreciation and carry forward losses only to the extent that reasonable certainty exists that sufficient
future taxable income will be available against which these can be realised. However, if there are unahsorbed depreciation
and carry forward of losses and items relating to capital losses, deferred tax assets are recognised only if there is virtual
certainty supported by convincing evidence that there will be sufficient future taxable income available to realise the assets.
Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the same governing tax laws
and the Company has & legally enforceable right for such set off. Deferred tax assets are reviewed at each balance sheet
date for their realisability.

Current and deferred tax relating to items directly recognised in reserves are recognised in reserves and not in the
Statement of Profit and Loss.



VIZAG GENERAL CARGOQ BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(1} Derivative Financial Instruments:

In order to hedge its exposure to foreign exchange, the Company enters into forward and other derivative financial
instruments. The Cempany does not hold any derivative financial instruments for speculative purposes.

Derivative financial instruments are initially recorded at their fair vaiue on the date of the derivative transaction and are re-
measured at their fair value at subsequent balance sheet dates,

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the Profit and
toss Account. The hedged item is recorded at fair value and any gain or loss is recorded in the Profit and Loss Account and
is offset by the gain or loss from the changes in fair valuation of hedging instrument.

Changes in the fair value of derivatives that are designated and qualify as cash flow hedges and are determined to be an
effective hedge are recognized in equity in the hedging reserve account, The gain or loss relating to the ineffective portion is
recognized in the Profit and Loss Account. Amounts accumulated in the equity are recycled to the Profit and Loss Account in
the periods when the hedged item affects profit and loss.

If a hedge of a forecast {ransaction subseguently results in the recognition of a non-financial asset or a non-financial
liability, or a forecast transaction for a non-financial asset or non-financial liability becomes a firm commitment for which
fair value hedge accounting is applied, the associated gains and losses that were recognised directly in equity are removed,
and are included in the Initial cost or other carrying amount of the asset or liability.

Derivative financial instruments that do not qualify for hedge accounting are marked to market at the Balance Sheet date
and gains or losses are recognized in the Profit and Lass Account immediately.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or exercised, or no longer
qualifies for hedge accounting. Any cumulative gain or foss on the hedging instrument recognized in equity is kept in equity
until the forecast transaction aoccurs. If a hedged transaction is no longer expecied to occur, the net cumulative gain or loss
recognized in equity Is transferred to the Profit and Loss Account.

(m) Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalenis are short-term balances (with an originat
maturity of three months or less from the date of acquisition), highly liquid investments that are readily convertible into
known amounts of cash and which are subject to insignificant risk of changes in value.

{n) Cash flow statement

Cash fiows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for
the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the available
infermation.



ViZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

3 Share capital

As at 31.03.2015 As at 31.03.2014
Number of Rupees Number of Rupees
shares shares
Authorised
Equity shares of Rs. 10 each with voting rights 50,000,000 500,000,000 50,000,000 500,000,000
Issued Subscribed and fully Paid up
Equity shares of Rs.10 each with voting rights 32,108,000 321,080,000 10,000 100,000
32,108,000 321,080,000 10,000 100,000

(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the
reporting period;

As at 31,03,2015 As at 31.03.2014
Equity Shares Equity Shares
Particulars Number of Amount in Number of Amount in
shares Rupees shares Rupees
Shares outstanding at the beginning of the year 10,000 100,000 10,000 100,000
Shares issued during the year 32,098,000 320,980,000 - -
Shares outstanding at the end of the year 32,108,000 321,080,000 10,000 100,000

(ii) Details of shares held by the holding Company , the ultimate holding Company , their subsidiaries and
associates :

The Board of Directors of the Company, pursuant to approval of Concessioning Authority i.e, VPT for transfer of 1600
shares from Leighton to Sterlite and further allotment of remaining shares in the Company to Vedanta Limited
(Formerly Sesa Sterlite Limited) which has the effect of diluting the mandatory requirements of Leighton's holding to
26% in the Company, transferred 1600 equity shares from Leighton to Sesa Sterlite and further aliotted 32,098,000
equity shares of Rs. 10 each at par as fully paid up to Vedanta Limited (Formerly Sesa Sterlite Limited) in the share
capital of the Company against the share application money pending allotment. Accordingly as on date, Vedanta
Limited (Formerly Sesa Sterlite Limited) holds 99.997% of the equity shares and Leighton India Contractors Private
l.imited holds .003% of the equity share in the Company.

(iii} Details of shares held by each shareholder holding more than 5% shares :

As at 31.03.2015 As at 31.03.2014
Name of Shareholder Number of % of Holding Number of % of Holding
shares held shares held
(a) \{er%anta Limited (Formerly Sesa Sterlite 32,107,000 95.097% 7 400 24
Limited)
(b) Leighten India Contractors Private Limited 1,000 0.003% 2,600 26

(iv) The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares
is entitled to one vote per share. In the event of liquidation of the Company, holder of equity shares will be entitied to
receive remaining assets of the Company after distribution of all preferential amount. The distribution will be in
propertion te the number of equity shares held by the shareholders,



VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

As at As at
31.03.2015 31.03.2014
(Rupees) {Rupees)
4 Reserves and Surplus
{a} Surplus/(Deficit) in the Statement of Profit and Loss
Balance at the beginning of the year (514,879,641) {151,263,578)
Add: Profit/(Loss) for the current year (8,485,852) (363,616,063)
Clasing Balance at the end of the year (523,365,493} {514,879,641)
{523,365,493) (514,879,641)
5 Long -term Borrowings
{(a) Non Convertible Debentures {Secured) 750,000,000 3,000,000,000
{See note (i) below for security created and terms of repayment)
(b} Compulsory Convertible Debenture (Unsecured} 1,500,000,000 1,500,000,000

(c)

1,500,000, 0.1% Compulsory Convertible Debentures of Rs, 1,000
each fully paid up. { See note (ii) below)

Buyers credit from Axis Bank Limited (Secured)

{See note (iii) below for security created on Buyers Credit and - 241,162,869
note (iv) below for terms of repayment)

2,250,000,000 5,441,162,869

Note (i) : The Company had issued 9% Secured Non Convertible Debentures ("NCDs”)" of Rs. 1,000,000 each to IDFC
Limited (the “arranger”), in the menth of May 2013 amounting to Rs. 300 Crore (including current maturity of long term
borrowing of Rs. 225 crore {see note 8)) for refinancing of Rupee Term Loan and for other general corporate purposes. The
NCD’s carry coupon rate of 9% which is payable annuaily. The NCD's are redeemable at the end of the 3rd years from the
date of allotment i.e. 8 May, 2013, earlier redemption of these debentures can happen by way of exercising put and call
option at the end of 2nd year i.e 8 May, 2015. The NCD's are listed on Bombay Stock Exchange of India Ltd.

Non Convertible Debentures are secured by 1.1 times of the face value of outstanding debentures, by way of charge on
the fixed assets of the Company.

Note (ii) : The Company had issued 0.1% Unsecured Compulsorily Convertible Debentures (*CCDs")’ of Rs. 1,000 each to
Vedania Limited (Formerly Sesa Sterlite Limited} (the “Subscriber”). The CCDs were allotted to the Subscriber on March
28, 2011 at Rs. 650 called up per CCD and the balance Rs. 350 was calied upon during the year ending 31 March, 2012, At
the end of the 7th year from the date of allotment each of the CCDs shalf be compulsorily convertible into equity shares of
the Company of Rs. 11.10 each i.e. each CCD shall be converted inte 80 equity shares of Rs. 10 each at a premium of Rs.
1.10 per share.

Note (iii) : Buyers credit from Axis Bank Limited, is Secured by (i) & first Pari passu floating charge / assignment of all
revenues and receivables of the Company from the Project or otherwise; (ii) first paripasu floating charge on zall the
Company's immovable and movable assets {(excluding Project Site as defined in Concession Agreement (CA)); (iii) a first
paripasu ficating charge on all intangible assets (other than project site as defined in CA) including but not fimited to the
goodwiil, undertaking, uncalled capital, and Intellectual Property Rights of the Company; (iv} a first paripasu fleating
charge on the Escrow Account (v} Secured by Corporate Guarantee of the Vedanta Limited (Formerly Sesa Sterlite
Limited) which is valid tili the tenure of the Buyers Credit facility. Charge on assets would be governed by terms of
Concessicn Agreement.

Note (iv) : The rate of interest ranges from 0.85 % to 2.24 % and other terms of repayment for these buyer's credit are
based on the sgreement ranges from 15 months to 36 months with the respective banks and the nature of such huyer's
credit.



VIZAG GENERAL CARGO BERTH PRIVATE LIMITERD
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

6 Short Term Borrowings

Buyers credit

For security created on Buyers Credit see See note 5(iii) and also see
note 3{iv) for rate of interest

7 Trade Payables

Other than acceptances

8 Other Current Liabilities

(a)
(b)
(<)
(d)

Current Maturities of Long term Borrowings {see note below)
Interest accrued but not due on borrowings

Advance from Customars

Other payables :

~Statutory dues

~Payables for Capital Goods (including retention money)
-Due to Rejated Parties -See Note 16({b)

-Other Financial Liabilities-Derivatives

-Rovaity (Payable to Vishakhapatnam Port Trust)

Note: Current Maturities of Long term Borrowings

(a)
b

Non Convertible Debentures (Secured)

(See note 5(i) above for security created and terms of

Buyers credit from Axis Bank Limited (Secured)

(See note 5(iii) below for security created on Buyers Credit and
note 5(iv} below for terms of repayment)

9 Short Term provisions

Provision for employee benefits

As at As at
31.03.2015 31.03.2014
(Rupees) {Rupees)
245,042,983 25,522,836
74,312,594 69,581,483
3,148,490,935 -
242,877,078 245,107,443
800,000 -
7,222,912 9,491,939
18,473,050 719,226,322
15,323,164 2,105,051
95,988,476 63,419,936
52,725,309 46,602,718
3,581,900,925 1,085,953,409
2,250,000,000 -
898,490,935 -
3,148,490,935 -
5,484,025 5,294,067
5,484,025 5,294,067
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VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

11

12

Lona Term Loans and Advances
{Unsecured, considered good}

(a) Capital Advances
(b) Advance Tax
(c) Security Deposits

Current Investments # -
Envestments in Mutual Funds-Unquoted

As at As at
31.03.2015 31.03.2014
(Rupees) {Rupees)
60,167,711 19,649,507
17,513,528 26,678,244
77,681,239 46,327,751

Face Units holding as at Value of Investment as at
i 31.03.2015 31.03.2014 31.03.2015 31.03.2014
Fund Particulars value
{Rupees) Number Number (Rupees) {Rupees)
8irla Sun Life Cash Plus -Growth 100 227,052 193,557 50,446,158 39,369,361
ICICI Pru Liquid Plar Reg-Growth 10G 239,400 266,425 48,592,652 50,125,607
Kotak Liquid Plan A-Growth 1,000 17,682 18,510 49,616,374 47,647,981
Reliance Liguidity-Growth 1,000 23,909 24,300 49,857,534 46,547,199
Religare Liguid Fund-Growth 1,000 - - - -
SBI Premier Liquid Fund Plan - Growth 1,006 - 42 - 81,726
UTI Liquid Cash Insi-Growth 1,000 22,005 14,981 49,883,382 30,858,736
530,049 517,815 248,796,100 214,630,610

# Investments are Hien marked to Axis Bank Limited, Dwaraka Nagar Branch,Visakhapatnam, as per the escrow agreement.



VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

13 Current Assets - Inventories
Stores ang spares

14 Trade Receivables
(Unsecured, considered good)

OQutstanding for a peried less than six months from the date they are

due for payment

15 Cash and cash equivalent

Balances with banks in current account

16 Short term loans and advances
(Unsecured, considered good)

{a)
{b)
{c)
(d)

Prepaid expenses

Due from related parties

Advances to employees

Balance with central excise/Service Tax authorities

17 Other Current Assets

(a)
(b)
(<)

Unamortised expense - ancillary borrowing costs
Unameortized forward premium
Insurance claim receivable

As at As at
31.03.2015 31.03.2014
(Rupees) {Rupees)}

33,081,721 3,219,721
68,246,195 80,649,694
16,154,108 6,828,803
5,530,407 8,161,635

127,196 -
34,600 8,640
11,108,995 83,891,686
16,801,198 92,061,961
2,427,620 7,823,978
1,760,285 2,706,732

8,906,550 -
13,094,459 10,530,710




VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

18 Reventue from operations

19

20

21

22

Sale of services :
Income from Port QOperaticns

Other Income

(a) Liquidated damages Recovered
(b)Y Profit on sale of current investments
{c) Other non Operating income

{d} Net gain/(loss) on foreign currency transactions and translation

Emplovee Benefits expense

(a) Salaries and incentives
{b} Centributions to provident and other funds
(c) Staff welfare expenses

Finance Cost

(a) Interest expense

(i) on Loans

(i) on Debentures
{b} Qther borrowing costs

Other Expenses

(a8) Consumption of stores and spare parts
{b) Repairs and maintenance - Machinery

(cy Repairs and maintenance - Others

{d) Rovyalty

(e} Power and fuel

(fy Material handling expenses

{q) Demmurage charges

(h) Port operation and maintenance expenses
(i) license Fees for Land

(i) Professional and consultation fee

(k) Security expenses

{ty Insurance

{m) Miscellaneous expenses

(n) Travelling and conveyance

{0) Audit Fees (See Note (i) below)

{p) Rates and taxes

{q) Net loss on foreign currency transactions and translation

Note (i} :
Auditors Remuneration (excluding service tax):
Statutory Audit Fees
Tax Audit Fees
For others services -certification
Out of Pocket Expenses
Total

Year ended

(Rupees)

1,659,129,358

Year ended
31.03,2014

{Rupees)

1,001,968,546

162,659,371

10,318,245

12,044,809

2,449,549 3,520,329
- 41,228,552
177,153,729 55,067,126
53,237,036 63,131,376
5,486,776 8,903,957
3,057,408 1,919,954
61,781,220 73,955,387
22,999,230 54,412,826
271,500,001 244,939,432
23,428,567 39,517,235
317,927,798 338,869,493
25,969,691 8,355,067
3,113,750 393,160
9,697,438 2,776,097
665,058,506 380,683,028
106,688,890 95,473,422
38,799,557 36,616,123
10,942,014 14,131,669
56,943,816 44,655,122
31,328,387 27,189,640
11,633,073 16,817,355
6,658,859 4,017,390
6,857,006 9,984,869
12,900,210 7,790,733
2,797,331 5,109,598
1,537,230 1,411,408
2,404,085 986,315

17,602,329 -
1,010,932,172 656,390,996
650,000 650,000
410,000 350,000
150,000 97,000
327,230 314,408
1,537,230 1,411,408




VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

23
23.1

23.2

23.3

23.4

Additional information to the Financial Statements:

Contingent liabilities and Commitments:

As at As at
31.03.2015 31.03.2014
(Rupees) {(Rupees)
Contingent Liabhility: 385,051,500 382,350,929

The Company has export obligations of Rs. 3,076,618,140
{previous year Rs. 3,058,807,433) against the import ficenses
faken for import of capital goods under Export Promotion Capital
Goods and Advance Licenses. In case the Company does not meet
the required export obligaticn it has to pay the duty saved amount
against the said import licenses along with interest.

Commitments: -
Estimated amount of contracts remaining to be executed on Capital
Account and not provided for (net of advances).

32,461,392

The Company offers equity-based award plans to its employees, officers and directors through its parent,
Vedanta Resources Plc {(The Vedanta Resources Long-Term Incentive Plan ("LTIP") and Employee Share
Ownership Plan ("ESOP").

The LTIP is the primary arrangement under which share-based incentives are provided to the defined
management group. The maximum value of shares that can be awarded to members of the defined
management group is calculaged by reference to the balance of basic salary and share-based remuneration
consistent with local market practice. The performance condition attaching to outstanding awards under the
LTIP is that of Vedanta's performance, measured in {erms of Total Shareholder Return {"TSR") compared over
a three year period with the performance of the companies as defined in the scheme from the date of grant.
Under this scheme, initial awards under the LTIP were granted in February 2004 and subsequently further
awards were granted in the respective years. The awards are indexed to and settled by Vedanta shares. The
awards provide for a fixed exercise price denominated in Vedanta's functional currency at 10 US cents per
share, the performance period of each award is three years and the same is exercisable within a period of six
months from the date of vesting beyond which the option lapse.

Vedanta has also granted a ESOP schemes that shall vest based on the achievement of business performance
in the performance pericd. The vesting schedule is staggered over a period of three years. During the year,
Vedanta has granted ESOP schemes that shall vest based on the achievement of business performance in the
performance period. The vesting schedule is staggered over a period of three years from the date of grant with
70% vesting based on the achievement of business performance and the remaining 30% based on continued
employment with the group till the end of third year. Under these scheme, Vedanta is obligated to issue the
shares.

Amount recovered by Vedanta and reccgnised by the Company in the statement of profit and loss is Rs.
8,366,768 (previous year Rs, 10,110,279} net of capitalisation of Rs. nil (previous year Rs. Nif}. The Company
considers these amounts as not material and accordingly has not provided further disclosure.

Value of Imports calculated on CIF Basis

As at As at
31.03.2015 31.03.2014
(Rupees)} {Rupees)
Capital Goods 11,417,120 -

Expenditure in Foreign Currency (on accrual basis)

Year ended

Year ended

31.03.2015 31.03.2014
{Rupees) (Rupees)
Professional fee payment to foreign consultants - 6,795,461
Interest on Buyers' Credit 21,866,323 20,785,370
21,866,323 27,580,831




VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

23.5 Employee Benefit plans

(i) Defined Contribution Plans

The Company makes Provident Fund contributions to defined contribution plans for gualifying employees. Under the
scheme, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. The
Company has recognised Rs, 1,682,847 (previous year Rs. 1,537,869) for Provident Fund contributions in the Statement of
Profit and Loss.

(ii) Defined Benefit Plans and Compensated Absences

The company offers gratuity benefit scheme and compensated absences to its employees. The following table sets cut the
funded status of the defined benefit schemes and the amocunt recognised in the financial statements.

Particulars Year ended March 31, 2015 Year ended March 31, 2014
Gratuity Leave Gratuity Leave
Encashment Encashment

a, Components of employer’s expense

Current Service Cost 478,253 1,745,246 456,781 1,237,143
Interest Cost 231,180 287,317 - -
Expected return on plan assets {85,921) (38,023) {19,955) (11,404)
Net Actuarial (gain)/loss 481,759 (701,359) 2,324,099 2,105,416

Past Service Cost (non vested benefit)
Total expense recognised in the

Statement of Profit and Loss 1,101,271 1,293,181 2,760,925 3,331,155

b. Net Liability recognised in the Balance Sheet
Present Value of benefit obligation 3,542,947 4,270,888 2,681,887 3,305,053
Less : Fair Value of Plan Assets 1,704,325 625,485 . 443,445 253,428
Funded status [surpius/(deficit)} (1,838,622} {3,645,403) {2,238,442) {3,055,625)
Net Liability (1,838,622) (3,645,403) {2,238,442} (3,055,625)
Current - - - -
Non Current - - - -
Net Asset - - - -

c¢. Changes in defined benefit obligations during the year

Opening defined benefit cbligation 2,681,887 3,309,053 - “
Current Service Cost 478,253 1,745,246 456,781 1,237,143
interest Cost 231,180 287,317 - -
Benefits paid (332,654} (365,258) {79,038} (22,102)
Actuarial (cain)/loss 484,281 (705,430) 2,304,144 2,105,416
Closing Defined Benefit Obligation 3,542,947 4,270,888 2,681,887 3,055,625
d. Changes in fair value of assets during the year
Pian assets at beginning of the year 443,445 253,428 - -
Actual company contributions 1,501,091 703,403 522,483 275,530
Expected return on plan assets 89,921 38,023 19,955 11,404
Benefits paid (332,654) {365,298) (79,038) {22,102)
Acturial gain/(loss) 2,522 {4,071) {19,955} {11,404)
Pian assets at the end of the year 1,704,325 625,485 443,445 253,428
e. Composition of the plan assets is as follows :
Life Insurance Corporation of India 100% 100% 100% 100%
f. Principal actuarial assumptions used :
Discount rate 7.82% 7.82% 9.19% 9.19%
Salary Escalation 15% 15% 15% 15%

Expected return on plan asset 8.75% 8.75% 9% 9%



VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

23.6 Related party

(a)

Names of the related parties and nature of relationship where control exists:

(i} Ultimate holding company
Volcan Investments Limited*
(ii} Holding Companies:

Vedanta Limited (Formerly Sesa Sterlite Limited)

(iii) Fellow Subsidiaries
- Bharat Aluminium Company Limited
- Talwandi Sabo Private Limited
- Maritime Ventures Private Limited

(iv) Associates
Sterlite Technologies Limited

(v) Key Managerial Personnel
- Mr. Pratik Agarwal *
- Mr. M. Siddigi *
- Mr. DD Jaian *
- Mr. R.Kannan * #
- Mr. AR.Narayana Swamy * #
- Ms. Pooja Yadava * ##
- Mr, V5 Ganesh *
- Mr. DK Manral *

* No transactions with these parties durina the vear

# # Women Direcior

# Independent Director

On deputation from Vedanta Limited (Formerly Sesa Sterlite Limited)



VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(b)

Details of related party transactions ( Excluding taxes, appiiable if any } and balances outstanding as at 31
March, 2015:

As at As at
31.03.2015 31.03.2014
(Rupees) (Rupees)

Transactions during the year
(i) Rendering of services to *

- Vedanta Limited - Power Division (Formerly Sesa Sterlite Limited) - 15,360,734

- Meritime Ventures Private Limited 472,003,435 210,968,261
(iiy Salary,Personnel services and apportionment of corporate expenses

charged by *

- Vedanta Limited (Formerly Sesa Sterlite Limited) 28,184,892 38,815,809

- Bharat Aluminium Company Limited - 1,044,382
(iii} Salary,Personnel services and apportionment of expenses Charged to *

- Vedanta Limited (Formerly Sesa Sterdite Limited) 1,446,690 553,349

- Black Mountain Mine 113,204 -

- Bharat Aluminium Company Limited 73,102 -

- Maritime Ventures Private Limited 4,162,407 -
(iv) Interest and Corporate Guarantee comission charged by Vedanta

Limited (Formerly Sesa Sterlite Limited) *

- Interest on Compulsory Convertibie Debentures 1,560,000 1,500,000

- Corporate Guarantee commission 12,539,408 13,375,669
(v} Reimbursement of expaenses to/(from) -Net *

- Talwandi Saboo Private Limited 44,167 57,783

- Sterlite Technoloqies Limited - (350,000}

- Vedanta Limited (Formerly Sesa Sterlite Limited) 2,635,360 1,931,803

- Maritime Ventures Private Limited 12,174,930 -
* Details of related party transactions are reporied by excluding taxes, if any
Outstanding balance at year end
(i) Share Application money pending allotment

Vedanta Limited (Formeriv Sesa Stetlite Limited) - 167,980,000
(it Loan Balances

Vedanta Limited (Formerly Sesa Sterlite Limited) - Compulsory

Convertible Debentures 1,500,000,000 1,500,000,000
(iity Corporate Guarantee issued on our behalf by

Vedanta Limited (Formerly Sesa Sterlite Limited) - Copper Division 5,222,351,500 5,222,351,500
(iv) Credit Batances outstanding at the end of the vear

- Bharat Aluminium Company Limited - 5,356

- Vedanta Limited (Formerly Sasa Sterlite Limited) 3,864,106 2,099,698

- Maritime Ventures Private Limited 11,459,058 -
{iv} Debit Balances outstanding at the end of the vear

- Black Mountain Mine 127,186 -

- Maritime Ventures Private Limited 3,320,054 44,331,542



VIZAG GENERAL CARGO BERTH PRIVATE LIMITED
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23.7

23.8

23.9

23.10

23.11

Details on derivative instruments and unhedged foreign currency exposures

The following derivative positions are open as at 31 March, 2015. These transactions have been undertaken o act as
economic hedges for the Company's exposures 10 various risks in foreign exchange markets and may not qualify or be
designated as hedging instruments.

Outstanding forward exchange contracts entered into by the Company:

Particulars Units Year ended Year ended
31.03.2015 31.03.2014
Rupees Rupees
Nominal vaiue of Forward Cover outstanding 1,110,726,155 1,093,287,030
MTM Loss/{Gain) (33,773,094 61,159,666

Unhedaed foreian currency exposure as at the balance sheet date is Nil

The Company is primarily engaged in the business of coal handling facility at the General Cargo Berth in the outer
Harbour of Visakhapatnam. As the Company operates in a single business and geographical segment, the reperting
requirements for primary and secondary segment disclosure prescribed by paragraphs 39 to 51 of Accounting Standard

17-Segment Reporting have not been provided in these financial statements.

Earnings per share {EPS):

Particulars Units Year ended Year ended
31.03.201% 31.03.2014

a, Net loss after tax attributable to equity Rupees (8,485,852) (363,616,063)
sharehglders

b.  Nominal value per share Rupees 10 10

C. Weughtied aver"age number of equity shares No. of shares 18,943,792 10,000
for basic earnings per share

d. Welg_hted avera_ge number of equity shares Number of 18,943,792 10,000
for diluted earnings per share shares

e. Basic earnings per share (in Rs.) Rupees (0.45) {36,361.61)

f. Diluted earnings per share {in Rs.)* Rupees (0.45) (36,361.61)

* Since the Company has Net loss after tax, Compulsory Convertible Debenture ('CCD") have not been considered for
the purpose of computing Diluted earning per share as it will be Anti-dilutive.

Component of Deferred Tax as under

The Company has carried out its tax computation in accordance with the mandatory standard on accounting,
Accounting Standard 22 ‘Accounting for Taxes on Incoeme’. In view of absence of virtual certainty of realisation of
unabsorbed tax losses, deferred tax assets have been recognised only to the extent of deferred tax fiabilities. The
major components of deferred tax assets / liabilities as recognised in the financial statemenis are as follows:

particulars Year ended Year ended
31.03.2015 31.03.2014

Deferred tax Asset

Unabsorbed business loss/Depreciation® 259,058,783 82,902,236

Deferred tax Liability

Depreciation 259,058,783 82,902,236

Deferred tax Asset (Net) - -

Based on the information available with the Company, the balance due to micro and small enterprises as defined under
the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 is Rs. Nil (Previous year Rs. Nil) and no
interest has been paid or is payable during the year under the terms of the MSMED Act, 2006. This has been relied
upen by the auditors.
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23.12 During the year, pursuant to the notification of Schedule I to the Companies Act, 2013 with effect from 1 Aprif, 2014,

23.13

the Company has revised the estimated useful life of some of its assets to align the useful life with those specified in
Schedule 11, The details of previously applied depreciation method, rates / useful life are as follows:

Asset Previous depreciation Revised useful
rate / useful life life based on SLM

Buildings and berth 27 years 27 years
Plant and equipment and Railway sliding 3-27 years 3-15 vears
Office equipment 5 years 5 years
Furniture and fixtures 5-10 years 10 years
Vehicles 10 years 8 years
Camputer software 3-5 years 3-5 years

Pursuant to the transition provisions prescribed in Schedule II to the Companies Act, 2013, the Company has fully
depreciated the carrying value of assets where the remaining useful life of the asset was determined to be Rs. nil as on
i April, 2014 and has adjusted an amount of Rs. nil against the opening surplus balance in the Statement of Profit and
Loss.

The depreciation expense in the Statement of Profit and Loss for the year is higher by Rs. 76,504,509 consequent to
the above chanage in useful life of assets.

Previous year's figures have been regrouped/ reclassified wherever necessary to correspond with the current year's
classification/disclosure.

For and on behalf of the Board of Direciors

D.D. Jalan Pratik Agarwal
Director Director
VS Ganesh

Chief Financial Cfficer

Place: Mumbai
Date: 24 April, 2015



